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Calculating VAT on profit only in QuickBooks  
 
In the invoice screen choose add new in the item box 
 

 
 
In the type box choose Group and then name that group i.e Car Sales 
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In the Item drop down choose the item you are invoicing for i.e Car. 
 
This needs to be entered on two lines 
 

 
 
Click OK to return to the invoice. You will now see 3 lines on the 
invoice

 



 3 

 
Leave the first line blank. On the second line down input the non profit amount. i.e. if a car is 
being sold for £1000 and £200 is profit then £800 who be the non profit amount. Choose E in the 
VAT drop down 
 

In the next line enter the profit amount. In this case £200 and choose S VAT 
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This will now have calculated the VAT on the profit only 
 

 
 
Click on print preview 
 
 

 
 
You can now see that the 3 lines will be shown as one on the invoice that your customer receives 
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